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Can ada Revenug
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Agence du revenu
Gl Canada

ELECTION ON ISPOSITICN OF PROPERTY BY A
PARTHNERSHIP TO A TAXABLE CANADIAN CORPORATION

# For uss by & 1axable Canadian corporation and all the members of a partnership, to jointly glect undsr
subsection 85{2) where the partnership has disposed of propaity to the corporation and has recsived
as consideration shares of any class of the capltal stock of tha carperation.

s File one complated copy of the slection and related schedules (i any) as follows:

1 — by 2 pariner designated for the purpase by the partnership;

2 - on or befare the arlier date on wiich any party to the slection has to file an incoms kax return for
ihe tax year in which the fransaction occurred (due date);

3 — &t tha tax centre sening the area where the transferes is located; and

4 — separately from any tax returns. You may put it in the same envelopa with a return, but do not
Inseriitin or attach it to the retum.

= Bections and subsections referred to on this form are from the ncome Tax Act.

Do ot uze this area

Hame of partnership (transferor) (print} . if’art-n-érship identification number
} - |
s Address : Postal code
Tax year of Year MonﬁfDa\; i ' ! Year fMonth Day Tax services office
. from to .
partnership . ‘ |
Marme ot carporation {transferes) (prink} ‘ . 5 "esus Mumbar T
Parex Resources Inc. 847567260
Address Postal code
1500, 250 - Znd Street SW
_Calgary, Alberta _— . T2P 0C1
Tax year of from !_ Year flonth Day { o Year Manth Day - Tax services office
corporation T o 2014-G1-01 2014-12-31 ‘ Calgary
.Mame of parson io contact for more information P\rea code Telephane number
Ken Pinsky, Chief Financiai Officer (402) 517-1729

 Fenalty for late-filad and amended slections ——- -

i An election that is filed after its due date is subject to a late-filing penalty. Form T2058 can be filed
within 3 years after its due date if an estimate of the penalty is pald at the tima of filing, Form T2068
can also be amended or filed after the 3-year period, but in these situations, a written explanation of
the reason the election is amended or late-filed must be attached for consideration by the Minister
and an estimate of the applicable penalty must be pald at the tims of filing,

. Calculation of late-filing penalty:

Fair market value of property transferred

Less: agreed smaount

Difference

Amourt A

FI00 R N* e =

Co not usa this area

= M represents the sum of each manth or each pait of 2 month in the period from the due date
fo the actual filing date. Amount € cannot sxeeed $8,000.

Late-filing penalty is the lesser of B and C above

ffake chegue or money order payable to the Receiver General. Specify "T20568" on the remittance
and, to ensure proper credit, indicate the name and soclal insurance number of the {axpayer, or
Business Mumber if & corporation,

Amaunt enclosed

Unpaid amounts, including late-filing penaltisz, are subject to daily compound intersst at a prescribed rate.
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On the following page, list, describe, and state tha fair market value of properties transferred. The desaription and fair market vaiue of the consideration
. receiverd has io be shown opposite the related property transferred. Where the transferred property is a partnership interest, altach a schedule of the

caleutation of the adjusted cost basa. If space on the form is insufficient, aftach schedules giving similar details. You have to designats the order of
disposition of each depreciabls proparty. With this slection, you do not have io file the follewing materials: schedules supporting this designation;
documentation relating fo ihe responses to the quastions below; and a biiaf summary of the method of evaluating the fair market value of each property
transferrad, However, you havs (0 keep them as Canada Revanue Agency may ask to ses them af a later date.

1. g there a wrilten agresment relating to this transfer?

................................................. Yes
2, Does a price adjusiment clause apply fo any of the properties? (See Interpretation Bullelin IT-169
FOTOBEAIE.S v v v e e e e e e e e e e e e [ Jves [X]
3. Do any persons other than the members of ihe partnership own or control, direcily or indirectly, any sharss of any - -
class OF HHE FRMEFEMEET . . . i it h e e h e e e e e e e e e e e e e E(] Yeas | |
I 4. Does anon-arm's lengih rollover exist betwiaen the parinership(s) and the transferee corporation? .. ... . 0 oo | ]Yes X
2) Have all or substantially a8 (0% or mare)} of all properties of the partnership been transferred to J— M
iyt oLao Lo’ =111 L Jves [ !
5. Areany parnars non-tresidents of Canada® L. L L e e D Yes |_|
8. Areany of the properiies transferred capital properties? -« . L oo X ves E]
I yes,
8 have they been owned confinuously singe Valuation Day (V-Dayl? .. ... .. L e D Yes
B) heve thay been acquired after V-Day in a transaction censidered not tobe at arm's length? .. ... L L | ‘ Yes ',:
¢} sinee Y-Day, has the parinership or any person from whom shares were acouired in a non-arm's [ength transaction
received any subsschion B3(1) dividends for transferred shares? (If yes, provide details of amounis and dates received, j—
and attach 8 SChedUlE.) . o e e e e e e e s L |Yes @
7. is the agreed amount of any of the transferred properiies based on an estimate of fair market valus on V-Day? . ... ... ... .. D Yes @]
[ | —
8) Ifyes, doss aformal docurmented V-Day value repori 3dst? . . . L. L L e e _aYes ]

& Has an election under subsection 26(7) of the fMcome Tax Appfication Rufes (Form T2078) been filed by or on behalf
of the transferor? :

‘Where shares of the capital stock of a private corparation are included in the property disposed of, provide the following:

Mo

| Businé;ss Elumber ‘
| 841611450

Mama of corporation
Verano Energy Limited

Paid-up capital of shares transferred

1

~ Descripiion of shares recalved

Nurmber of shares |

Redemption value
transferor received

per share

N/A

-
Class of shares Paid-up capital Vating of non-veting Are shares

DYes Ma

Commen Shares Yaoiing

_ _reiractable? i

[ve

L . | . | i dves o

1 ves Lo

* Reiractable means .edeemable at the option of the holdé'r'.\

~ informative noteg ——-——n v

=

The rules for section 85 elections are complex. Essential information is contained in Information Cireutar 76-19 and Interpretation Bulleting {T-1683, IT-291,
and IT-378.

Complets all the information areas and answer all questions. If this form is incomplete, the Canada Revenue Agency may consider the electlon Invalid,
and subsequant submissions may be subject io a late-filing penaly.

-]

If the agreed amount exceeds the adjusted cost base of the property in the election, you must report the difference as a capital gain, as income or a
combination of both, whichever applies.
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- Parcsuiars of properly disposed of and considerstion recalved -

Yerann Eneigy Uraited

Resourees ing

Date of sale or transfer of all preperties Year Month Day dojer For properties sold or transferred on differant dates, use separate
listed below: 2014-06-25 ‘ Farm T2058.
Prepery disposed of Agread Amountio ka Cansideraiion recaied
amant reporled
Elected ampunt timits* {zannat ba zaro) A-A Mon-shara L Aellong Fair markat
Crescrption — {if groatar than 0, R T T 3 e
Fal;;ll'luaé‘ket | A | B | se nota 4) Description | Nurglaesrsan 1 valua
Capital praperiy sxcluding depreciable properiy
{Eriaf lzgal) {z@a nota 1} I |
| : [
—————— i Comman shares
{ommon Sharas of of Farex

Depraniable property

(Dascription and
preecribed class)

{ses nala &)

pm———

Eligibie capital property

(Kind}

2e@ nele 2)

Inventory excluding real property

aSecu.‘r';ty or dabi obligation propstty

- e
{Kine) {oost amourt) |
I "
‘Regoursce prepery B o .
{Rrief lagaly | it
il '
nil

[Dascription)

{cast amouni)

Specified Best Chligation (For financial institutions only)

[cost amount}

Pagz 3



00195737713 2013-12-31
2014-06-27 1358

Motes
1. Adjusted cost base (subjsct to adjustment per section 53)
. 2. The lesser af vndepreciated capital cost of alil proparty of the class and the cost of the property.

3. The lessar of 453 x cumulative eligible capital and the cost of the property. (Under proposad changes, naw rules will apply on sulbsequeni
dispositions of gliginle capitzl property occurring after December 20, 2002).

. This amounf is to be reported either a3 a capital gain or as incame, whichever applies. Also, in the case of deprecisble property and ligible capital
property, a portion of the ameunt may have {o be reported as a capital gain while another porticn of the amount may have fo be reported as income,

tion of the limits.

- Elgction ard certification -

The corporation and all rmarmbers of the partnership hereby jointly slact under subsection 85(2) in respect of the property specified, and certify that the
infarmation given in this election, and in any docurments attachad, is true, correct and compiets to the best of their knowledge.

Da.{e Signature of authorized officer of corporation T S _-_-_._-_uml.:’ﬁs itien or offu:e T
Social Insurance number or Name of pariri.er-,“éuihurizad | Pariner's tax senvices office
| Business Mumber person or abtnorized officer
1 Signature of partner, authorized Position of office of authorized Date
person or auihorized officer | person o7 authorized officer
T .“__SFc_iaI insu_r-ga.ﬁ_t;gnurﬁ.bef o%m T T Name of partner (print} Parner's tax sarvices office
y Business Mumber
Signature of parther or Date
aliharized officar
Social Insurancs number o [Mame of partner {print) Pariner's fax services office
Business Number ’
3 |
! Signature of partner or Date
i authorized offlcer

The election form must be signed by all partners, or by a person authorized in writing by all partners to sign for them, and by an authorized officer of the
iransferee. A person who is authorized to sign for all the parners should complete arsa 1 above, and attach a copy of the authorizing agreement. If space is
insufficient, attach "Election and Ceriification” giving similar details. Attach alist containing the name, Secial insurance number, or Business Number of each
partner. If a member of the partnership is in itself a partnership, aftach a list showing the name, Secial insurance number, or Business Number of each
member of that parinership. Also, indicate the fiscal pericd of the partnership.
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