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Q‘%"% Janada Revenue  Agence du revenu ELECTION OM THSPOSITION OF PROFERTY BY &
Agency du Canads TAXPAYER TO A TANABLE CANADIAN CORPORATION
e For use by a taxpayer and & taxable Canadian corporation to jointly eleet under subsection 85(1) where the

taxpayer has disposed of efigibla properiy within the meaning of subsection 85(1.1) to the corporation and has
received 85 consideratlon shares of any class in that corporation.

2 File ane completed copy of the election and related schedules {if any) as follows:
1 — &) one copy by the transferor, or

Bo not uss this area

b) two or more coples if two or more fransferors elect regarding the transfer of the same propery
{co-ownershin), of bwo or more members of the same partnership elect for e transfer of their
parinership interests. In these situations, one transferor designated for the purpose should fiie
simultanecusly one copy for each transferor, together with a list of afl transferors electing. This
list shou'd contairi the address and Sogial insurance number or Business Number of each transferor,

2 — on or before the earfies? date on which any ong of the parties to the eleciion |5 required to file an incoma
tzu¢ return for the tax year in which the iransaction occurrad, taking into consideration any election under
sUbsection 98(2) (dus date);

3 — af the tax centre serving the area where the transferor is loczted. Wheare two or more co-owners or members

of a parinership referred to above eleck, the slections will be procsssad in bulk and should be filed at the tax i
centre of the ransferce; and |

4 — separate from any lax retumns, You may put it in the sama envelops with a return, but do not insert it in or attach it to the retum.
» Sections and subsectlons referred 1o on this form are from the fncome Tax Act,

I Namz of taxpaif_er ("tran-s_‘feror) {prirt) Social insurance number of Business

*Number
Address . . . Postal code
Tax year of taxpayer o | _“g’.éér hoallh Day y o Y_ear Wonth Day . Tax services owffi-inc;;—w.
for the parind from : i o
[ Name of co-ownar(s), if any {if more than one, attach sehedule giving similar details) (';'Jr'ln.‘l). | Secial insurance number
Address T T o Postal code Tax senvices office
i _ R -
Name of corporation (ransferee) {print} "Business Number
__Parex Resgurces Inc. 847567260 _
Address Postal code
| 1500, 250 - 2nd Street 5.W., Calgary, Alberta L CT2POCL
Tax year of corporation Year Month Day o | Year Bonth Day Tax services office
for the period from _ 2014-01-01 o | 2014-12-31 Calgary
Name of person to contact for additional information Area code - Telephone number
|_Ker Pinsky, Chief Financial Officer o o | (403} 517-1729 |
— Panalty for late-filed and amended elections !
An election that is fied after its due date is subject to & fate-filling penalty. Ferm T2057 can be filed within N
3 years after its due date if an estimate of the penatty is paid at the time of filing. Form T2057 can also be Do not use this area 1
arnended or filed afier the 3-year perind, but in these situations, a written explanation of the reason the election
is amended or latefiled must be attached for consideration by the Minister and an estimate of the appllcatle
penalty must be paid when this election is filed.
Caloulation of late-filing penalty:
Fair market value of property transferred .. . ..o oo oo
Less:agreed amoUnt . . . oo s _
[T 2= =" 1T = S
Arnouint A ) o xt%xN = B
T 1 =
I represents ihe sum of each month or each pari of = month in the pariod from the due date to the actusl !
filing date. Amount C cannet exceed $8 000, o
Late-filing penalty is thelesserof Band Cabove .. ... ... .......
I Miake a chague or money urder payable to the Recelver General. Spacky "T2057" on the remittance
“and, to ensure proper credil, indicate the name and socisl insurance number of the taxpayer, or
Business Number if a corporation. Amount enclosed
Unpaid amounts inciuding late-filing penalties are subject to daily compound interest, at a prescribed rate.
S TAE
T2057 (08) Cdﬁf& i
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— Imormation required - -

On the following page, list, describe, and state the fair markst value of kransferred properties. The description and fair market value of the consideration
received has to be shown opposite the related property transferred. YWhere the transferred property is a parinership interest, aitach a schecule of the:
caleulation of the adjusied cost base. If space on the form is insufficient, attach schedules giving similar detalls. You have to designale the oraer of
disposition of ezch depreciable proparty. With this election you do not have to file the fallowing materials: schadules supporting this designation,
documeniation refating to the responses to the questions below, and a brief summary of the method of evaluating the fair market valus of cach property
transferred. However vou have to keep them as the Canada Reveriue Agsncy may ask to ses them at a later date.

B 1
1— s there & written agresment relating to this fransfer? ... oL L o e @ Yes |— s No

2 — Does a price adjusiment clause apply to any of the properties? (See the Interpretation Bulletin 1T-189 for details 1 u Yes Xl Na
3 — Do any persons other than the tanpayer own or control directly or indirectly any shares of any class of the fransferes? ... ... ... ',E] Yes | ] Mo
4 — Does a non-arm's length rollover axist belwean 2 or more cotparalions? ..o e [ ]Yes A Mo
2y Have all or substantially all (90% or mare) of all ihe properties of the corparation(s) been transferred io [
le transferes corporalionT o v . o it e e e e e J Yes D MNo
5— I3 the laxpayer 8 nonresidant of GANAMET .. . .o ottt it e e e e e ,: Yes | e
& — Are any of the properties iranaferied capital properfies? . ... . .. L e e s ‘E Yes j Mo
1t yes,
g) have they besn owned continuously sines Valuation-Day (V-Day}? .. oo |:| Yes E No
1
b} have they been acquirad after V-Day in a transaction considered not to be at arm's length? e iYes | |MNo
¢) since V-Day, has the taxpayer or any person from whorm shares were acguired in & non-armm's length fransaction
receivec any subsection 83(1) dividends for transfermed shares? S —_—
{lf yes, provide datails of amounts and dates recelved and aftech ascheduls} .. ... oo . 1 Yes ,ﬁl MNo
7 — 1s the agreed amount of any of the transferred properties based on an estimate of fair market value on V-Day? .. ... ... D Yes Nao
=
a) If yes, does aformal docurnented V-Day value report @xist? . oo ': Yes |_| No
5§ - Has an slection under subsection 26(7) of the income Tax Application Rules (Form T2076) been filed by or r =1
on behalf of the dasPaYBI? . . L . o i e e e e e Yes X No
YWhere shares of the capita! stock of a private corporation are included in the property disposed of, provide the foliowing:
Name of dorporatlcn {piink) i . !"B.ﬁsiness Number | Pald-up capital of shareé' it"ransferred
. Verano Energy Limited : o | B415611460
- Description of shares received — - - |
Mumber of shares ' Redemption value ' N o Vioting or | Are shares !
transferor received C“Iass of shares per share Paid-up capital non-voting i refractabla?*
_Common Shares N/A ; | Voting o \: ves [X]no
_ ) B !_ :I fes D N_o
. . [ives [ ] No
| . _ | Clves [ 1o
D Yes ’j Mo
) .\ | Lves [ino
| ] [Jves | Jivo

| . lves Lo

I*__etractable mezans redesmable at the option of the halder.

- informative nofes ——— e

& The rules for secticn 85 elections are complex. Essential information is contained in \nformation Circular, 1C76-19 and Interpratation Bulleting,
IT-169, 1IT-291, and IT-378.

» Gomplete all the information areas and answer all questions. If this form is incompiste, the Ganada Revenug Agency may consider the election invalid,
and subsequent submissions may be subject to a late-filing penalty.

= If the agreed amount exceeds the adjusted cost base of the property in the election, you must report the difference as a capital gain, as income ar a
[ combination of both, whichevar applies.
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— F aculars of Eligible Properly Gisposed of and Cansideration Recsived —-——oeooo

Date of sale or iransfer of Yeer Month Bay Mote: For properiizs sald or transferred on different dates, use |
_ali properties lisied below: 20i4-06-25 _separate T2057s.
Agreod Amourt fo be I - . e
__Property Dsposed of R Angmunt reparted B - A i ___Consideration Received
o Elected Armount Limils™ (cannoi be zero} [IF grastsr than 0 Mon-skara Shae Falr Markat
Desecription o sea Note 4] — N walue of Telz|
Fair Markel Valug o A m . Dascripzion Number and Class Conslderallon
. Capital Property Excluding Deprecizblo Mroperty e :
(Brlaf lagal) I| 3 g (Ses Mote 1) 3 i 3 5 '
Y | '!.
| Camman Shares
Commesn Shares of : U af Parex i
Yerane Enevgy limited | Resomrces e ]"
i ﬂ " : : o
Nepreciable Property . —.‘
{Peecription and I . [
preseribad Class) | (Sea Hote )
Elgilste Capital Froperty | . _
{Kind) ! (See Nate 3)
Inventory Excluding Real Froperty - )
ind) 5 | $ (Cosl Amount 5 $ 3
il
Resource Property . . ]
[Brief lagat) ] NI | :
.. . U . - |
NI ‘ | !
Secuitty or Debi Obligation Froperty . . e e e
(Desedplion) {Cost Ainount) ; | I |
Specified Debt Chligation {Fer {inancial institukions only) o _
| (Cost Amount)
| | e .
Capital Property Thai is Real Pronerty Cwned by a Non-Resident Person L .
Lo L S ] oo | 3 3 | ! LI T —
...... |
- | Il
NiSA Furd No. 2 (see note §) o . . L L
{Cnat Armount) | | - |
| i
1 ] |

Motz 4;  Adjusted cost base (which is subject to adjustment per section 53j.
Note 2; The lesser of undepreciated capital cost of all property of the class and fhe cost of the property,

Mote 3: The lesser of 4/3 x cumulative eligible capital and the cast of the property. (Under proposed changes, new rules will apply on subsequent
dispositions of sliglble capital preperty occurring after December 20, 2002).

This amount is to be repotted either as a capital gain or as income, whichever applies. Also, in the case of depraciable property and eligible capital

property, & portion of the amount may have io be reparted as a capital gain while another portion of the amount may have fo be reported as income.

Nota 5: Contributions made in a tax year ending after 2007, and amounts earned on those contributions, are anly eligitls if that praperty is owned by
an individual.

Mote 4:

" Refer to current Interpretation Bulietin IT-231 for more information on eligitle property and an explanation of the limits.
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— Election ang Seniffication

The tax

payer and corporation hareby jointly elect undsr subsection 85(1} in respect of the property specified, and cerlify that ihe infarmation given in this
election, and in 2ny decuments attached, is to the bast of their knowledge, correct and complete.

. o ... and
Signature of Transferor, of Authorized Gifear or Authorized Person®
* Attach a copy of authorizing agreament

Signature of Authorized Gificer of Transferse Dats
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